©O© 00 N O O

10
11
12
13
14
15
16
17
18

H 1014.1

HOUSE BI LL 1766

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Conway, Sheldon, W.od, Cole, D ckerson, Kenney,
Cooper, Keiser, Butler, Gonbosky, Chopp, Doumit, Veloria, Dunshee,
Cody, Sullivan, Hatfield, Poulsen, Mason, Scott, B. Thomas, C enents,
Radcliff, Kessler, Blalock, OBrien, Costa and Mirray

Read first time 02/07/97. Referred to Committee on Trade & Economnc
Devel opnent .

AN ACT Relating to private business entities supported by state
econom ¢ devel opnent prograns; anending 1994 c¢c 302 s 1 (uncodified);
and addi ng a new chapter to Title 43 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. 1994 c 302 s 1 (uncodified) is anmended to read as fol |l ows:

The | egislature finds that when public funds are used to support
private enterprise, the public may gain through the creation of new
jobs, the diversification of the econony, or higher quality jobs for
exi sting workers. The legislature further finds that such returns on
public investnments are not automatic and that tax-based incentives, in
particular, may result in a greater tax burden on businesses and
individuals that are not eligible for the public support. It is the
pur pose of this chapter to ensure that public investnent creates a net
increase in jobs in the state and to collect information sufficient to
allow the legislature and the executive branch to make inforned
deci sions about the nerits of ((existing)) tax-based incentives and
| oan prograns intended to encourage econom c devel opnment and job

creation in the state.
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NEW SECTI O\ Sec. 2. Unless the context <clearly requires
otherwise, the definitions in this section apply throughout this
chapter.

(1) "Assistance" neans a grant, |oan, bond, tax deferral, or tax
abat enent program adm nistered by the state in which the business
recei ves assistance of nore than twenty-five thousand doll ars.

(2) "Departnent" nmeans the departnment of conmmunity, trade, and
econom ¢ devel opnent .

(3) "Director"” nmeans the director of the departnent of comunity,
trade, and econom c devel opnent.

NEW SECTION. Sec. 3. (1) A private business that receives state
assi stance for econom c devel opnent or job growth purposes nust create
a net increase in jobs in this state within two years of receiving the
assi stance unl ess the advisory comm ttee established in section 4(3) of
this act finds that this requirenent is inconsistent with other
econom ¢ devel opnent goals established for the program providing the
assi st ance. The governnment agency providing the assistance shall
establish goals for wage and benefit levels and job creation or
retention that are to be net by the business receiving the assistance.
The departnent shall provide advice and consultation for establishing
these goals, with the assistance of the commttee created in section
4(3) of this act.

(2) Abusiness that fails to neet the goals established pursuant to
subsection (1) of this section nust repay the assistance to the
gover nnent agency.

(3) Each governnent agency providing assistance to a private
busi ness shall report the goals for wage and benefit levels and job
creation or retention and the results for each project in achieving
those goals to the departnent. The departnent shall conpile and
publish the results of the reports for the previous cal endar year by
July 1st each year. The reports of the agencies to the departnent and
the conpil ation report of the departnment nust be nmade avail able to the
appropriate commttees of the legislature and the public.

NEW SECTION. Sec. 4. (1) Beginning with the fiscal year ending
June 30, 1998, and each fiscal year thereafter, the director shall
anal yze the effect of all state assistance to private business on the
aggregate nunber of jobs created or retained and wages and benefits
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paid in those new jobs. Foll owi ng consultation with the business
assi stance advi sory commttee, the director shall report the results of
the analysis to the appropriate conmttees of the |egislature.

(2) After the enactnment of business-related tax expenditure
| egi sl ation, the departnment nust establish neasurable goals for wage
and benefit levels and job creation or retention. The director shal
biennially reviewthe nerits of continuing the newlegislation based on
the neeting of the goals set. Follow ng consultation wth the business
assi stance advi sory commttee, the director shall report the results of
the review to the appropriate conmttees of the |egislature.

(3)(a) The busi ness assi stance advisory conmttee is established in
the departnent. |Its nenbers shall be appointed by Septenmber 1, 1997.
The role of the conmmttee shall be to advise the departnment in
establishing goals for wage and benefit levels and job creation or
retention, to analyze the effect of state assistance to private
busi ness on the established goals, to nonitor state econom c policy
i npacts on the econony, and to review drafts of the reports required
under this section.

(b) The commttee shall consist of el even nenbers appoi nted by the
governor. Three nenbers of the commttee nmust represent |abor, three
menbers nust represent business, and five nenbers nust represent
agencies with one nenber fromeach of the follow ng: The departnent of
comunity, trade, and econoni c devel opnent; the departnent of revenue;
the work force trai ning and educati on coordi nati ng board; the office of
financial managenent; and the |abor market and economc analysis
section of the enploynent security departnent. The nenbers
representing | abor nust be appointed froma |ist of names submtted to
t he governor by an organi zation, state-wide in scope, that through its
affiliates enbraces a cross section and a mgjority of the organi zed
| abor of the state. The nenbers representing business nust be
appointed from a list of nanmes submtted to the governor by a
recogni zed st at e-w de organi zati on of enpl oyers representing a majority
of enployers. The |abor and business nenbers of the commttee shal
serve for terns of four years, except that for initial appointnents,
one |abor representative and one business representative nust be
appointed to a two-year term and one |abor representative and one
busi ness representative appointed to a three-year term
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NEW SECTION. Sec. 5. The director shall adopt rul es necessary to
inplenment this chapter. The rules shall include a definition of
"recei pt of assistance" that begins the tinme frane for the two-year
requi renent of section 3 of this act after all necessary permts have
been obt ai ned.

NEW SECTION. Sec. 6. Sections 2 through 5 of this act constitute
a new chapter in Title 43 RCW

~-- END ---
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